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OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  (this  "Lease")  made  this  2J^_  day  of  ^(XY\  2008.  between  Michael  Richard  Martin  and  wife. 

Vicki  Lvnn  Martin,  as  Lessor  (whether  one  or  more),  whose  address  is:  8 1 8  Val  leybrooke  Dr.  Arli  ngton,  TX  7600 1 ,  and  Carrizo  Oil  and  Gas, 
Inc.,  whose  address  is  1000  Louisiana,  Suite  1500,  Houston,  Texas,  77002,  called  Lessee,  does  witness  that: 

All  primed  portions  of  this  tease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  all  other  provisions  (include  (he  completion  of  blank  spaces)  were  prepared  jointly  by 

Lessor  and  Lessee. 

1    In  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the 
following  described  land,  hereinafter  called  leased  premises: 

LOT  20.  BLOCK  2,  BROOKHAVEN  ESTATES,  AN  ADDITION  TO  THE  CITY  OF  ARLINGTON,  TARRANT  COUNTY,  TEXAS, 
ACCORDING  TO  THE  REVISED  PLAT  THEREOF  RECORDED  IN  CABINET  A,  SLIDES  625  AND  626,  OF  THE  PLAT  RECORDS 
OF  TARRANT  COUNTY,  TEXAS. 


in  the  county  of  Torrent  .  State  of  Texas,  containing  0.162175  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by 
reversion,  prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas,  along  with  all  hydrocarbon  and  non-hydrocarbon 
substances  produced  in  association  therewith  (including  geophysical/seismic  operations).  The  term  "gas"  as  used  herein  includes  helium,  carbon  dioxide  and  other 
commercial  gases,  as  well  as  hydrocarbon  gases.  In  addition  to  the  above-described  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or  parcels  of 
land  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described  leased  premises,  and,  in  consideration  of  the  aforementioned  cash  bonus, 
Lessor  agrees  to  execute  at  Lessee's  request  any  additional  or  supplemental  instruments  for  a  more  complete  or  accurate  descnption  of  the  land  so  covered.  For  the 
purpose  of  determining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more  or  less 

2.  This  lease,  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  3  y63l*S  from  the  date  hereof,  and  for  as  long 
thereafter  as  oil  or  gas  or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is 
otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof. 

y  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons  separated  at 

Lessee's  separator  facilities,  the  royalty  shall  be  25%  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to  Lessor's  credit  at  the  oil  purchaser's 
transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  nghl  to  purchase  such  production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such 
price  then  prevailing  in  the  same  Held,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of  similar  grade  and  gravity;  (b)  for  gas  (including  casinghead  gas) 

and  all  other  substances  covered  hereby,  the  royalty  shall  be  25%  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and  production, 
severance,  or  other  excise  taxes  and  the  costs  incurred  by  Lessee  in  delivering,  processing  or  otherwise  marketing  such  gas  or  other  substances,  provided  that  Lessee  shall  have  the 
continuingrightto  purchase  such  production  at  the  prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field(or  if  there  is  no  such  price  then  prevailing  in  the 
same  field,  then  in  the  nearesl  field  in  which  there  is  such  a  prevaihngprice)  pursuant  to  comparable  purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on 
which  Lessee  commences  its  purchases  hereunder;  and  (c)  if  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or  lands  pooled  therewilh  are 
capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities,  but  such  well  or  wells  are  either  shut-in  or  production  Iherefrom  is  not  being  sold  by  Lessee,  such 
well  or  wells  shall  nevertheless  be  deemed  1o  be  producing  in  paying  quantities  for  the  purpose  of  maintaininglhis  lease.  If  for  a  period  of  90  consecutive  days  such  well  or  wells  are  shut-in 
or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royalty  of  one  dollar  per  acre  then  covered  by  this  lease,  such  payment  to  be  made  to  Lessor  or  to  Lessor's 
credit  in  the  depository  designated  below,  on  or  before  the  end  of  said  90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  the  well  or  wells  are 
shut-in  or  production  therefrom  is  not  being  sold  by  Lessee;  provided  that  if  this  lease  is  otherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well 
or  wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  ihe  90-day  penod  next  following  cessation  of  such  operations  or  production. 
Lessee's  failure  to  properly  pay  shut-in  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to  terminate  this  lease. 

4.  All  shut-in  royalty  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  its  successors,  which  shall  be  Lessor's  depository  agent  for  receiving 
payments  regardless  of  changes  in  the  ownership  of  said  land  All  payments  or  tenders  may  be  made  in  currency,  or  by  check  or  by  draft  and  such  payments  or  tenders  to 
Lessor  or  to  the  depository  by  deposit  in  the  US  Mails  in  a  stamped  envelope  addressed  to  the  depository  or  to  the  Lessor  at  the  last  address  known  to  Lessee  shall 
constitute  proper  payment.  If  the  depository  should  liquidate  or  be  succeeded  by  another  institution,  or  for  any  reason  fait  or  refuse  to  accept  payment  hereunder,  Lessor 
shall,  at  Lessee's  request,  deliver  to  Lessee  a  proper  recordable  instrument  naming  another  institution  as  depository  agent  to  receive  payments. 

5.  If  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  {hereinafter  called  "dry  hole")  on  the  leased  premises  or  lands  pooled  therewith,  or 
if  all  production  (whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of  Paragraph  6 
or  the  action  of  any  governmental  authority,  then  in  the  event  this  lease  is  not  otherwise  being  maintained  in  force  it  shall  nevertheless  remain  in  force  if  Lessee 
commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional  well  or  for  otherwise  obtaining  or  restoring  production  on  the  leased  premises  or  lands 
pooled  therewith  within  90  days  after  completion  of  operations  on  such  dry  hole  or  within  90  days  after  such  cessation  of  all  production.  If  at  the  end  of  the  primary  term,  or 
at  any  time  thereafter,  this  lease  is  not  otherwise  being  maintained  in  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other  operations  reasonably  calculated 
to  obtain  or  restore  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  are  prosecuted  with  no  cessation  of  more  than  90 
consecutive  days,  and  if  any  such  operations  result  in  the  production  ol  oil  or  gas  or  other  substances  covered  hereby,  as  long  thereafter  as  there  is  production  in  paying 
quantities  from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  well  capable  of  producing  in  paying  quantities  hereunder,  Lessee  shall  drill  such 
additional  wells  on  the  leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  trie  same  or  similar  circumstances  to  (a)  develop  the 
leased  premises  as  to  formations  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  lands  pooled  therewith,  or  (b)  to  protect  the  leased  premises 
from  uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled  therewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells 
except  as  expressly  provided  herein. 

6.  Lessee  shall  have  the  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or  Interest  therein  with  any  other  lands  or  interests,  as  to  any 
or  all  depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the  commencement  of  production,  whenever  Lessee  deems  it  necessary 
or  proper  to  do  so  in  order  to  prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or  interests. 
The  unit  formed  by  such  pooling  for  an  oil  well  which  is  not  a  horizontal  completion  shall  not  exceed  80  acres  plus  a  maximum  acreage  tolerance  of  10%,  and  For  a  gas 
well  or  a  horizontal  completion  shall  not  exceed  640  acres  plus  a  maximum  acreage  tolerance  of  1 0%;  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas  well 
or  horizontal  completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any  governmental  authority  having  jurisdiction  to  do  so. 
For  the  purpose  of  the  foregoing,  the  terms  "oil  well"  and  "gas  well"  shall  have  the  meanings  prescribed  by  applicable  law  or  the  appropriate  governmental  authority,  or,  if 
no  definition  is  so  prescribed,  "oil  well"  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  1 00,000  cubic  feet  per  barrel  and  "gas  well"  means  a  well  with  an  initial  gas-oil 
ratio  of  100.000  cubic  feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  normal  producing  conditions  using  standard  lease  separator  facilities  or 
equivalent  testing  equipment;  and  the  term  "horizontal  completion'  means  an  oil  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  facilities  or 
equivalent  testing  equipment  and  the  term  "horizontal  completion"  means  an  oil  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  the  reservoir 
exceeds  the  vertical  component  thereof  In  exercising  its  pooling  rights  hereunder,  Lessee  shall  file  of  record  a  written  declaration  describing  the  unit  and  stating  the 
effective  date  of  pooling.  Production,  drilling  or  reworking  operations  anywhere  on  a  unit  which  includes  all  or  any  part  of  the  leased  premises  shall  be  treated  as  if  it  were 
production,  drilling  or  reworking  operations  on  the  leased  premises,  except  that  the  production  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total 
unit  production  which  the  net  acreage  covered  by  this  lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the  unit,  but  only  to  the  extent  such  proportion  of  unit 
production  is  sold  by  Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring  right  but  not  the 
obligation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement  of  production,  in  order  to  conform  to  the  well 
spacing  or  density  pattern  prescribed  or  permitted  by  the  governmental  authority  having  jurisdiction,  or  to  conform  to  any  productive  acreage  determination  made  by  such 
governmental  authority.  In  making  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration  describing  the  revised  unit  and  stating  the  effective  date  of  revision.  To 
the  extent  any  portion  of  the  leased  premises  is  included  in  or  excluded  from  the  unit  by  virtue  of  such  revision,  the  proportion  of  unit  production  on  which  royalties  are 
payable  hereunder  shall  thereafter  be  adjusted  accordingly.  In  the  absence  of  production  in  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee 
may  terminate  the  unit  by  filing  of  record  a  written  declaration  describing  the  unit  and  stating  the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross- 
conveyance  of  interests. 

7.  II  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises,  the  royalties  and  shut-in  royalties  payable  hereunder  for  any  well  on 
any  part  of  the  leased  premises  or  lands  pooled  therewith  shall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full 
mineral  estate  in  such  part  of  the  leased  premises. 

8.  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone, 
and  the  rights  and  obligations  of  the  parties  hereunder  shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns.  No  change  in 
Lessor's  ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee 
until  60  days  after  Lessee  has  been  furnished  the  original  or  certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the 
satisfaction  of  Lessee  or  until  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee's  usual  form  of  division  order.  In  the  event  of  the  death  of  any  person 
entitled  to  shut-in  royalties  hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  the  credit  of  decedent  or  decedent's  estate  in  the  depository  designated  above.  If 


all  obhgations  thereafter  arising  with  respect  to  the  transferred  intere^ndfaS 
not  affect  the  nghts  of  Lessee  with  respect  to  any  interest  not  so  transit  S 

port.noftheariS^ 

so  released.  If  Lessee  releases  ail  or  an  unLied  inteS  intesSaS 

proportionately  reduced  in  accordance  with  the  net  acreage  interest  rained I  hereunder  ^'         S  °b"9at'0n  to  pay  0f  tender  $t]uUn  roValties  sha"  * 

orders  (wh^for^^ 

well  setback  distance  for  gas  drilling  and  product™,  or  (ii.)  by  anySr     emS  ^  *  0  ,h*Clty  of  Artin9,on.  in<**ing  but  not  limited  to  the 

acts  and  execute  and  deliver  such  instruments  and  documents TSe  deSS 5™1   ?  ^  JUflsdctlon' lnen  ^sor  shall  engage  in  reasonable 
such  authority  to  acquire  Lessor  s  consent  as  a  prereS  to  obi  ^^na^Z!  ^Z^Ti  ^  ^  ln  ,he  event  Lessee  is  * 

leasehold  estate  acquired  hereunder  includes  the  right  to  utilize ?5S JeaW«  S^tr^SLS^T  f  !ef'.Less?r  9rants  ,0  Le«*e  and  agrees  that  Lessee's 
Lessee  seeks,  without  the  necessity  of  Lessee  £S!SS^SiSi  It^nt^vT^tST  ?J*  HT*™* VarianCe- Wa,Ver  Wother  rel*< 
or  instruments  or  engage  m  acts  that  would  diminish  or  adverse*  aflecl^ f  relXss^Sking  ^hermore  agrees  not  to  execute  documents 

auth^ha^^sd^ 

reworking,  production  or  other  operations  are  prevented  or  delayed b?such  ^  h^by.  When  drilling, 

services,  material,  water,  etectrlcity,  fuel,  access  or  easementsTb ^fire  flood TadveS  She?SnditS5  .    SS^?™  -n"*88ary  «MP™nt, 
disputes,  or  by  inability  to  obtain  a  satisfactory  market  for  production  or  failure  of  Durc^JS  1 cL^^^  ^^i9-  "T"™- in5urrecti0^  **.  »Wke  or  labor 
reasonabfy  within  Lesseescontrol.  this  tease  shall  notterrrLtebe^ 
be  added  to  the  term  hereof,  LesseeshallnotbeJiableforbreachofany^preVsoS 

prevented,  delayed  or  interrupted.  Y    P  ^ ed  covenants    thls  tease  when  drilling,  production  or  other  operations  are  so 

purchase  fro^  LesS  "easf^  fide  off"  ***  is  willing  to  accept  from  any  party  offering  to 

becom-ng  effective  upon  expiration  of  mis  tease  ^te^S^SSK  Lessee  ^S^JSSSf  "  V?  ^  h"*n' wi,h  tne  te*se 

the  offeror,  the  price  offered  and  atl  other  pertinent  teWnS 

Lessee  written  noS^^ 

interest  Un«,  Lessee  has  been  furnished  saLT^^^  "  r°ya"leS  and  sll*n  hereuMW' 

IN  WITNESS  WHEREOF  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  Michael  Richard  Martin 


(Indivi3t»lli>i^ur^H-e»p*cities  for  the  above  described  Land) 

Tit|e:  L-^^^v  


LESSOR:  Vicki  Lvnn  Martin 

lly  and  in  all  Capacities  fof  the  above  described  Land) 

Title:  Vc  SSQ  d  


Name: 
(Individually 


STATE  OF  TE 


COUNTY  df^ffAtt-  J   ,  I 

fel?„^S&°ing,nS,rUment- and  acknowledgedt°  "K  that  he/she  e£eWffie  JaW  O/puTpU  and  consideration  therein  expressedand  in  to 


is  subscribed 
capacity  therein  stated. 


Given  under  my  hand  and  seal  of  office  thi 


^  of  k<*ts 


i. 


My  commission  expire 


Jtiflfet  FRANCISCO  D.  MURllLO  ( 

fHjH  Notary  Public.  State  of  Texas  ^ 

L  *  jWJ  MV  Commission  Expires 

X'ViW  November  1 0, 201 0 


STATE  OF  TEXAS 


COUNTY  OF 


TEXAS 


*5hi^ 'IP  / MmkA     knowntometo  hethsp^nwh^n^k 
subscribed  to  the  forgomg instrument,  and  acknowledged^  me  that  he/she  %y^m^^^^^^mA  considerationtherein  expressed  and  in  the 


capacity  therein  stated 

Given  under  my  hand  and  seal  of  office  thisf^jj7 


fary  Public,  Sta 


My  commission  exr. 


Xiffifa,    FRANCISCO  D.  MURIILO 
■sSj^i  N<rtarY  Public,  State  of  Texas 
s  mk  :  2     My  Commission  Expires 

Nov«mber  10. 2010 


